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1 . WE VERY MUCH APPRECIATE MISSION REPORTING ON THE CHANGE 
IN GOVERNMENT AFFECTING ECONOMIC GROUP AND RECENT VISIT 
IBRD OFFICIALS. 

2. AA/NE WHEELER DISCUSSED QUESTION OF CONSULTATIVE GROUP 
MEETING AGAIN WITH BENJENK MAY 9. BENJENK HAD BEEN IN 
TOUCH WITH PAIJMANS. BENJENK INDICATED THAT HE EXPECTED 
THE WORLD BANK TO MAKE A POSITIVE DECISION TO PROCEED WITH 
CONSULTATIVE GROUP MEETING. HOWEVER, HE AGREED WITH 
AMBASSADOR EILTS' SUGGESTION THAT FINAL DECISION COULD BE 
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PUT OFF IN ORDER TO KEEP THE PRESSURE ON THE EGYPTIANS TO 
PERFORM. HE INDICATED HIS UNDERSTANDING EGYPTIANS HAVE 
ASKED FOR RETURN OF IMF FOR FINAL NEGOTIATION BUT LEFT 
IMPRESSION THAT THERE IS STILL SOME UNCERTAINTY AS TO 
WHETHER IMF WILL IN FACT GO. 

3. BENJENK PARTICULARLY APPRECIATED AMBASSADOR'S URGING 
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GOE TO APPROACH SAUDIS AT HIGH LEVEL. FROM CONVERSATION 

WITH PAIJMANS, HE CONCLUDED THAT THIS HAD HAD POSITIVE 
IMPACT. HOWEVER, HE REMAINS CONCERNED ABOUT THE TIMING 
OF EGYPTIAN VISIT TO SAUDI ARABIA, FEELING THIS SHOULD 
TAKE PLACE QUICKLY. 

4. BENJENK INDICATED THAT MACNAMARA HAD PERSONALLY 
QUESTIONED WHETHER EGYPT WAS PERFORMING TO A STANDARD 
DESERVING CONTINUING SERIOUS SUPPORT FROM DONORS. 
PRESUMABLY QUESTION REFERRED TO, INTER ALIA, NOT ONLY 
KAISSOUNI DEPARTURE BUT ALSO GOE S DIFFICULTIES WITH IMF, 
SLOWNESS IN PREPARING FOR CG MEETING AND IN REQUESTING 
NEEDED SAUDI AID FUNDS, ETC. 

5. SHAKOUR SHAALAN, IMF, CONFIRMED THAT HE IS PLANNING TO 
RETURN TO CAIRO, FOR APPROXIMATELY ONE WEEK BEGINNING MAY 
24, TO CONCLUDE IMF NEGOTIATIONS WITH GOE. 

6. COMMENT: WHILE EGYPTIAN REPORT CARD ON PERFORMANCE 
DURING THIS PAST YEAR PROBABLY WILL CONTINUE TO BE POSI- 
TIVE IN SPITE OF CABINET RESHUFFLE IN WHICH KAISSOUNI 
REMOVED AND SOME COMPROMISES WITH REFORM SCHEDULE, THERE 
IS NO QUESTION BUT THAT RECENT GOE PERFORMANCE MENTIONED 
PARA 4. ABOVE, NOW CAPPED BY KAISSOUNI DEPARTURE HAS 

HURT GOVERNMENT'S REPUTATION. IT WILL TAKE 
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BOTH AN AGREEMENT WITH IMF AND A STRONG PRESENTATION TO 
CG TO RESTORE CONFIDENCE OF IMPORTANT DONORS, E.G., IBRD, 

IMF, AND GODE, THAT EGYPTIANS ARE SUFFICIENTLY SERIOUS 
IN PURSUING NECESSARY REFORMS TO WARRANT CONTINUING 
SUPPORT FROM TOTAL DONOR COMMUNITY. WHILE IN THE SHORT 
RUN EGYPTIAN ECONOMIC MANAGEMENT MAY AFFECT PRIMARILY 
ARAB AND INTERNATIONAL ORGANIZATION MONEY, WE BELIEVE IN 
THE LONG RUN EGYPT MUST PERFORM WELL IF WE ARE TO 
CONTINUE TO OBTAIN WIDESPREAD PUBLIC AND CONGRESSIONAL 
SUPPORT FOR VERY HIGH AMERICAN ASSISTANCE LEVELS. VANCE 
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